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MEDRAHLH FOR THE DIRECTOR OF (ENTRAL INTELLLCENCE
SUEJECT: Present Valldity of NIE 2h5L"

l. GSince the publication of ¥IE 245k, "Frobable levelopments
in Italy" (16 Hovember 1954), there does not appesr o hawe been
any development in Italy whdeh would require any significant sodie
fications of the essential vonclusions or =ain thrust of that
;g%gt;é ﬁam comvante follow. Haferences are o paragraphs

2. Thers are no fndiestions that the bagie Communiet danger
hap diminished, Although there have been reports of disssnasion
within the Italian Commnist Ferty, the seriousness of tuis slleged
challangs o Toglistii's lesdsrshiy probably hes bsen szagrerated,
partiowiarly by the press,

3« 1% still appears that the Scelba government will survive
uptil the Fresidential elsction in wide195%, However, the thin
parlissmantsry sajority by which Seelba re.gins in poreer malces him
valnerable tc conflicts within sither ths four-party coalition
or the Christlan Desseratic Farty. Tat there éo not sppesr to be
any signs that Fanfanl plens to use his power within the &b
orgmdsation Lo attect to weet Scelba in the fmzediste future,

ke Although the "Llegge Dulsga®, or bureaucracy reform bill,
has been passed Ly the Italian Farliament since BIT ZheSh was
written, the limited progress of ihe evertpent In coping with
other basic sccial and ecunondc jroblems sees to Justifly the
ssnolusion of NIE 2heth that *.,.the obstecles to the actusl
luplesentation of far-reaching reforns sre greate..” {para, L)

5+ Analytical work iz #till golng forward on the Venons plan
(the 10 year sconomic sapansion Prograa, referred to in para. 37,
which iy designed ¢ alleviate wwsployment by creating fouwr million
Sobs over that period). ipparently this plap is still 4n e Blus

 Tha substance of this memoranduws has been soordinated at the
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print stege although 1t bes ressntly been subrdtted o the "RRC

for considermtion, 4% this time it iy probably teo esrly to tall
wheiher the plan eventually will be isplesented axd, :f 22, how
effective 1t will be in mesting Italy's pressing social and svonocig

;ﬁ’ As pars, 20 pointe t’%}i@, *eealolitical in%lligam is
seanty concerning eouthern Italy®. Ehould the UV deelds to assist
Italy in eareying out the “Vamoni Plan”, or any sinmiler progrus
which may be directed prinarily toward the auth, 1% therefore
would gﬁm m;mt 1o develop on an urgent guix considershly
wome Sleal intedli; regarding southern Itely than mow seete
to be avallable to the iﬁmistmn:mmmty. vely

T+ Wmstern Duropean Unlon was overwhelairgly passed by the
talian Chacber of imputies amd we eontlnue to believe %gh ltaly
alsmst cortainly will remin stiashed to ¥AT" aud Western Suropssn
Uedon, {M! 9}
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